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Abstract 

The development of a government securities market is a complex process that is 

interrelated with the financial and market system development of each country. 

For many countries, this implies huge challenges that often are amplified by the 

economic issues. For instance, some government securities markets rely on a few 

domestic banks for funding, which makes competition scarce and transaction 

costs high. In addition to this, the lack of a sound market infrastructure may make 

specific actions to develop a government securities market premature and 

ineffective. At the same time, the insufficiency of institutional investors, low 

domestic savings rates, and lack of interest from international investors 

generates a small, highly homogeneous investor group, contrary to the diversity 

needed for an efficient market. Furthermore, economic instability, often 

accompanied by high fiscal deficits, rapid growth of the money supply, and a 

deteriorating exchange rate, weakens the investor confidence and increases the 

risks associated with development of a market for government securities. This 

article aims to describe the importance of a diversified investor base in 

developing a government 

securities market and to show the 

experience of the Republic of 

Moldova in this regard. 

Address of the corresponding author: 
Ana Litocenco 
 analitocenco@yahoo.com 



MENADŽMENT 2020 – MANAGEMENT 2020 

2   Publikovano: oktobar 2020. 

Keywords: government securities, market development, state policy, 

institutional investors, banks, insurance companies, pension funds, 

investment funds, individual investors. 

WORKS CITED 

Inderst, G., & Stewart, F. (2014). World Bank. Financial and Private Sector 

Development Global Capital Markets and Non-Bank Financial 

Institutions.  

http://documents1.worldbank.org/curated/en/238121468325297049/

pdf/WPS6780.pdf 

Law of the Republic of Moldova on banking activity no.202/2017 

Law of the Republic of Moldova on public sector debt, state guarantees and state 

recrediting no.419/2006 

Law of the Republic of Moldova on insurance no.407/2006 

Law of the Republic of Moldova on non-state pension funds no.329/1999 

Ministry of Finance of the Republic of Moldova. (2017). Investor’s Guide in 

government securities. 

https://mf.gov.md/sites/default/files/ghidul_investitorului_in_vms.pdf 

World Bank, International Monetary Fund. Developing a Government Bond 

Market https://elibrary.worldbank.org/doi/abs/10.1596/0-8213-4955-4 

World Bank. (2013). Financing for Development Post-2015. 

http://documents1.worldbank.org/curated/en/206701468158366611/

pdf/828000WP0Finan0Box0379879B00PUBLIC0.pdf 


